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E.O. 1 1652: N/A 
TAGS: EFIN, BE 

SUBJECT: IRREGULARITIES IN FOREIGN EXCHANGE ACTIVITIES OE BELGIAN 
BANK REVEALED 

1 . AETER A WEEKEND OF RUMORS IN BELGIAN FINANCIAL CIRCLES, 

BELGIUM’S SECOND LARGEST BANK, REVEALED ON OCTOBER 14 THAT 
IRREGULARITIES HAD OCCURRED IN THE BANK'S FOREIGN EXCHANGE 
DEPARTMENT. ACCORDING TO THE LIMITED INFORMATION 
AVAILABLE FROM CLOSE-MOUTHED BELGIAN GOVERNMENT OFFICIALS 
AND FROM THE PRESS, THE IRREGULARITIES WERE DISCOVERED ON OCTOBER 
8 WHEN THE BANK'S INTERNAL AUDITORS CAME ACROSS CORRESPONDENCE 
FROM A FOREIGN BANK WHICH REFERED TO FOREIGN EXCHANGE TRANSACTIONS 
WITH THE BANK OF BRUSSELS WHICH WERE UNRECORDED IN (1) THE FOREIGN 
EXCHANGE DEPARTMENT’S REPORTS TO THE AUDITORS, 
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FOREIGN EXCHANGE INSTITUE, AND (3) THE BANK'S MONTHLY 
REPORTS TO THE BANKING COMMISSION AND BELGIAN CENTRAL BANK. 
EOUR EMPLOYEES IN THE FOREIGN EXCHANGE DEPARTMENT 
OE THE BANK ARE EXPECTED TO FACE CRIMINAL CHARGES EOR MAKING 
"UNRECORDED" TRANSACTIONS IN THE BANK'S NAME. 

2. ESTIMATES OF THE LOSS TO THE BANK WILL NOT BE KNOWN 

EOR SEVERAL MONTHS UNTIL AETER ALL EORWARD TRANSACTIONS IN THE 
VARIOUS CURRENCIES MATURE BUT THE HIGHEST ESTIMATE 
MENTIONED TO US HAS BEEN US DOES 50 MILLION. MOST SOURCES 
EXPECT THE LOSS TO BE UNDER DOES 25 MILLION - PERHAPS 
SUBSTANTIALLY UNDER. 

3. THE BANK OF BRUSSELS' OWN RESERVES WILL COVER ANY LOSSES, 
ACCORDING TO THE BELGIAN EINANCE MINISTRY, AND 

THERE WILL BE NO NEED EOR THE BANK TO CALL ON HELP FROM 
OTHER BANKS OR THE GOVERNMENT. 

4. THE BANK OF BRUSSELS HAS NO BRANCHES OR SUBSIDIARIES IN THE 
UNITED STATES ALTHOUGH IT HAS A REPRESENTAIVE OFEICE IN NEW YORK. 

5. ON A EIFTY-EIFTY BASIS, THE BANK OE BRUSSELS AND 
CHASE-MANHATTAN OWN THE ANTWERP-BASED BANQUE DU COMMERCE. 
THIS BANK IS USED BY MANY AMERICAN GOVERNMENT AGENCIES 

IN BELGIUM AS THEIR MAIN DEPOSITORY. SINCE IT IS 

INDEPENDENT EINANCIALLY EROM THE BANK OE BRUSSELS, HOWEVER, 

IT WILL REMAIN UNAEEECTED BY ANY LOSSES SUSTAINED BY ITS 
OWNERS. 
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